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SUBJECT: CONTACTS BETWEEN US HELICOPTER MANUFACTURERS 
AND PRC 

REF: TAIPEI 419 

1. PARAS 1 THROUGH 4 ARE FOR EMBASSY BACKGROUND ONLY: 
PRC HAS BEEN INTERESTED IN PURCHASING HELICOPTERS FROM 
THE WEST FOR SOME TIME, AND IN NOVEMBER 1973 SIGNED A 
CONTRACT FOR 13 SUPER FRELON HELICOPTERS FROM FRENCH 
FIRM (SOCIETE NATION AT, F, INDUSTRIE! I.F. AEROSPATIALE). 

THIS SALE REQUIRES COCOM AND USG APPROVAL SINCE CERTAIN 
AMERICAN-MANUFACTURED EQUIPMENT IS INVOLVED. 
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2. PRC OFFICIALS HAVE IN ADDITION INITIATED CONTACTS 
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WITH AT LEAST 3 US HELICOPTER MANUFACTURERS: VERTOL 
DIVISION OF BOEING; BELL HELICOPTER; AND KAMAN 
AERO SPACE. AT SAME TIME, UNITED AIRCRAFT (HARTFORD, 
CONNECTICUT) HAS ATTEMPTED TO INTEREST PRC AUTHORITIES 
IN ITS SIKORSKY LINE OF HELICOPTERS. (ARTICLE BY 
GEORGE SHERMAN IN JANUARY 16 WASHINGTON STAR-NEWS, 

WHICH CONTAINED SEVERAL INACCURACIES, HAS STIRRED 
INTENSE PRESS INTEREST IN THIS SUBJECT. SHERMAN ARTICLE 
MENTIONED ONLY UNITED AIRCRAFT CONTACTS WITH PRC. 
COMPANY HAS CONFIRMED TO PRESS THAT PRELIMINARY CON- 
TACTS HAD BEEN MADE WITH PRC.) 

3. REPRESENTATIVES OF ONE US FIRM, AFTER DECEMBER VISIT 
TO PEKING, INDICATED THAT CHINESE SEEMED MOST INTERESTED 
IN CONFIGURATIONS FOR VIP MISSIONS, HIGH ALTITUDE/HOT 
TEMPERATURE CAPABILITY, AND POSSIBLE MINERALS AND 
PETROLEUM EXPLORATION AND SOME TYPE OF AGRICULTURAL 
UTILIZATION. 

4. SALES OF US-MANUFACTURED CIVILIAN HELICOPTERS AND 
RELATED AVIONICS GEAR REQUIRE USG EXPORT LICENSE, 
APPLICATIONS FOR WHICH ARE SUBJECT TO INTERAGENCY 
REVIEW. IN ADDITION, LARGER HELICOPTERS (OVER 10,000 
LBS. EMPTY WEIGHT), AND THOSE EQUIPPED WITH CERTAIN 
AVIONICS GEAR REQUIRE COCOM APPROVAL. IN ALL CASES, 
EVIDENCE OF PEACEFUL END-USE BY A CIVILIAN END-USER 
IS REQUIRED. ALTHOUGH CHINESE HAVE IN PAST TAKEN 
POSITION THAT IT IS AGAINST PRC POLICY TO PROVIDE SUCH 
INFORMATION, IT HAS OFTEN BEEN POSSIBLE TO MAKE PRACTI- 
CAL ARRANGEMENTS TO OBTAIN THIS INFORMATION IN A FORM 
SATISFACTORY TO THE US. END BACKGROUND. 

5. IF QUERIED BY GRC, EMBASSY SHOULD STATE THAT USG 

IS AWARE OF, AND HAS NOT DISCOURAGED, CONTACTS BETWEEN 
US HELICOPTER MANUFACTURERS AND PRC OFFICIALS ABOUT 
POSSIBLE SALE OF CIVILIAN TYPE HELICOPTERS. HOWEVER, 

ANY SUCH SALES OF HELICOPTERS TO THE PRC WOULD REQUIRE 
USG EXPORT LICENSES, AND AS YET THERE HAVE BEEN NO 
APPLICATIONS FOR SUCH LICENSES. IN ADDITION TO THE 
HELICOPTERS THEMSELVES, RELATED AVIONICS GEAR AND 
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UNPUBLISHED TECHNOLOGY ARE AMONG ITEMS REQUIRING EXPORT 
LICENSE FOR SALE TO PRC. 

6. ANY APPLICATION FOR EXPORT LICENSES WOULD BE SUB- 
JECT TO USG INTERAGENCY REVIEW, AND IN ALL CASES, 

EVIDENCE OF PEACEFUL END-USE BY A CIVILIAN END-USER 
IS REQUIRED. IF ASKED BY GRC, YOU MAY ADD THAT USG 
ITSELF HAS NOT DISCUSSED POSSIBLE HELICOPTER SATES 
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WITH THE PRC. IF ASKED BY THE GRC WHETHER THERE IS 
ANY CONNECTION BETWEEN POSSIBLE HELICOPTER SALES AND 
RECENT PRESS SPECULATION THAT US MIGHT SELL MILITARY 
WEAPONS TO THE PRC, YOU SHOULD STATE THAT STORIES 
ALLEGING POSSIBLE US ARMS SALES TO THE PRC (E.G. RECENT 
NEWSWEEK PERISCOPE ITEM) ARE FALSE IN ALL PARTICULARS. 
HELICOPTERS US COMPANIES HAVE BEEN DISCUSSING WITH PRC 
ARE CIVILIAN VERSIONS FOR CIVILIAN PURPOSES ONLY. IF 
QUERIED AS TO WHICH US FIRMS ARE INVOLVED IN PROSPEC- 
TIVE HELICOPTER SALES, EMBASSY MAY NOTE INTEREST 
PUBLICLY EXPRESSED BY UNITED AIRCRAFT COMPANY, BUT SHOULD 
NOT IDENTIFY OTHER FIRMS, SAYING IT IS NOT OUR POLICY 

TO DISCLOSE THIS TYPE OF STRICTLY PRIVATE COMMERCIAL 
INFORMATION. 

KISSINGER 
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